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Nothing happens without a plan, and this class will help you develop financial plans in 
your personal life to buy a house, invest, and understand the importance of starting to 
save for retirement right away! This class is also useful as preparation for university-level 
classes in Finance. 

IV. MAJOR LEARNING OUTCOMES 
Upon completion of this course a student will be able to: 

A. Solve typical problems in personal financial planning. 
B. Evaluate the functions and operations of financial markets, institutions and 

instruments to the extent necessary for personal planning. 
C. Analyze and manage personal risk. 
D. Calculate the value of basic real and financial assets commonly encountered in a 

financial planning context. 
E. Analyze investments typically encountered in personal financial planning, 

incorporating the appropriate use of credit. 
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V. CONTENTS 
A. Core fmancial planning skills 

1. Understanding the financial planning process 
a. Assess where you are 
b. Define your goals 
c. Develop a plan 
d. Implement the plan 
e. Review your progress 

2. Goal setting 
a. Time horizon 
b. Prioritization 

3. Measuring one's financial position with a balance sheet 
a. Assets 

1. Types of assets 
a. Monetary Assets 
b. Investment Assets 
c. Housing 
d. Automobiles and other property 

2. Valuation of assets using market values 
b. Liabilities 
c. Networth 

1. Insolvency 
2. Bankruptcy 

a. Definition 
b. Causes 

d. Common ratios 
4. Measuring one's financial performance / income 
5. Budgeting 

a. Record-keeping 
b. Committed expenditures 
c. Discretionary expenditures 

6. Understanding taxes 
a. Personal taxation 
b. The impacts of taxes on rates of return 
c. Progressive tax and tax brackets 
d. Tax deductions 
e. Tax treatment of sources of income 

1. Ordinary income 
2. Interest income 
3. Capital gains 
4. Dividends 

7. Managing and minimizing taxes 
8. The role of professional financial planners 

B. Functions and operations of financial markets, institutions and instruments 
1. Stock Markets 
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a. Domestic markets 
b. International markets 

2. Bond Markets 
a. Purchasing individual bonds 
b. Purchasing Unit Investment Trusts 

3. Real Estate Markets 
C. Personal risk 

1. Features of insurance policies 
a. Deductibles 
b. Copayments 
c. Coinsurance 

2. Insuring one's life 
3. Insuring one's health 
4. Protecting one's property 
5. Transferring one's financial liability 

D. Calculating the value of real and financial assets. 
1. Housing 

a. Historical trends in the value of housing 
b. Types of housing 
c. Understanding the current costs of housing 

1. Loan principal and interest calculations 
a. Interest-only loans 
b. Fully-amortizing loans 

2. Property taxes 
3. Insurance 
4. Sources of information 

d. Saving for a down payment 
e. Closing costs and the closing process 

2. Introduction to financial asset valuation 
a. Understanding the time value of money 

1. Compound interest 
2. Present value 
3. Future value 
4. Annuities 

a. Ordinary annuities 
b. Annuities due 

5. The appropriate rate of interest / discount rate 
b. Application of time value concepts to equities 
c. Application of time value concepts to bonds 

E. Investment decisions and the appropriate use of credit. 
1. Managing Basic Assets 

a. Automobile purchase 
1. Leasing 
2. Borrowing 

b. Managing one's savings 
c. Managing other liquid assets 
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d. Making choices in housing 
1. Renting 
2. Buying 

e. Making choices in transportation 
f. Making other major acquisitions 

2. Managing Credit 
a. Credit cards 

1. Annual percentage rate (APR) 
2. Methods of calculation 

a. Average daily balance 
b. Previous month's balance 

3. Grace period 
4. Fees and penalties 

a. Annual fee 
b. Late fee 
c. Over-the-limit fee 
d. Penalty rate 

5. Cash advances 
b. Borrowing on open account 
c. Using consumer loans 

1. Installment loans 
2. Loan amortization 
3. Secured versus unsecured loans 
4. Fixed versus variable rate 
5. Recourse versus non-recourse 

d. Student loans 
e. The perils of "toxic" debt 
f. What determines your credit rating 

3. Managing Investments 
a. Risk and the rate of return 
b. Sources of return 

1. Capital gains 
2. Current Income 

c. Investing in stocks 
d. Investing in bonds 
e. Making securities investments 
f. Investing in mutual funds 
g. Investing in real estate 
h. Understanding derivatives 

4. Retirement 
a. Meeting retirement goals 
b. Types of retirement accounts 
c. Tax deferral versus tax avoidance 

5. Estate Planning 
a. Exemptions from taxes 
b. Will provisions 
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VI. INSTRUCTIONAL METHODOLOGY 
A. Assignments 

1. In-class assignments 
a. Group assignmentswhich students are expected to participate in to apply 

readings on topics such as asset valuation, and detennining the after-tax 
rate of return. 

b. Student participation in discussion of reading material on topics such as 
taxation and choosing the appropriate level of insurance 

2. Out-of-class Assignments 
a. Readings from the textbook on topics such as leasing versus buying a car, 

saving for retirement, and avoiding toxic debt. 
b. Preparation of homework on topics such as calculating your net worth, 

prioritizing your goals, and calculating the value of a financial asset. 
c. Semester Cumulative Project, prepared either at the end of the semester or 

in sections throughout the semester, to demonstrate detailed knowledge of 
the range of topics covered in the class, including: developing a financial 
plan; detennining the principal, interest, tax and insurance payments on a 
house; and choosing the appropriate level of risk for your investment 
portfolio. 

B. Evaluation 
1. Class participation 

a. Demonstrate absorption of assigned reading materialon topics such as 
asset valuation, and determining the after-tax rate of return 

b. Quality of participation in discussion of reading material on topics such as 
taxation and choosing the appropriate level of insurance 

2. Preparation of homework on topics such as calculating your net worth, 
prioritizing your goals, and calculating the value of a fmancial asset 

3. Midtenn Exam(s) on topics such as asset valuation, and determining the after
tax rate of return 

4. Final Exam on topics such as calculating your net worth, prioritizing your 
goals, and calculating the value of a financial asset 

5. Comprehensive Project either at the end or over the course ofthe semester as 
described above 

C. Textbooks and Other Instructional Materials 
"Personal Finance - Turning Money into Wealth" 6th edition (2013), by 
Arthur J. Keown, Pearson/Prentice Hall 

VII. TITLE 5 CLASSIFICATION 
CREDITIDEGREE APPLICABLE (meets all standards of Title 5. Section 55002(a)). 

CCSF, Business, FINANCE 136, Introduction to Financial Planning, December 2013, Page 5 of 5 


