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1. GENERAL DESCRlPTION 
A. Date 
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C. Course Number 
D. Course Title 
E. Course Outline Preparer 

F. Department Chairperson 

G. Dean 

II. COURSE SPECIFICS 
A. Hours 

Units 
B. Prerequisites 

Corequisites 
Advisories 

C. Course Justification 

D. Field Trips 
E. Method of Grading 
F. Repeatability 

III. CATALOG DESCRlPTION 

April 2013 
Social Sciences 
ECON3 
Principles of Microeconomics 
David Pieper, Dougl~lJ / ' " 

Darlene Alioto ,t:Jiyd{2<:_-C..;r$ 
Frederick R Chavaria .. ( Dl~, 

Lecture - 3 (52.5 total) 
3 
ECONI 
MATH 40 or demonstrated equivalent 
knowledge of elementary algebra (fIrst year 
high school algebra, or placement in MATH 
60, or equivalent) 
None 
MATH 60 or demonstrated equivalent 
lmowledge of intermediate algebra (second 
year high school algebra, or placement in 
MATH 90, or equivalent) 
To enable a student to have a basic 
understanding of micro economic theory and 
be able to make informed decisions 
regarding issues of micro economic policy. 
Meets graduation and transfer requirements. 
Prepares students for maj or and! or further 
course work in Economics, Business, 
Business Administration, Pre-law or other 
related fIelds. 
No 
Letter, PassINo Pass 

° 
General principles and terminology of economics, with emphasis on microeconomics. 
Supply and demand theory, utility, elasticity, production, costs, revenues, market 
structures, income distribution, market failures and government policy, and international 
trade. 

IV. MAJOR LEARNING OUTCOMES 
Upon completion of this course a student will be able to: 
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A. Identify fundamental concepts in economic analysis, including scarcity, 
opportunity cost, resources (factors of production), scientific thinking, and 
positive and normative analysis. 

B. Identify the assumptions of the production-possibilities model and explain 
increasing opportunity costs using a production-possibilities schedule or curve. 

C. Explain major criteria used by economists to evaluate economic system. 
D. Define demand, supply, equilibrium price, and perfectly competitive markets, and 

analyze how changes in non-price factors affect market equilibrium; and identify 
the ways in which markets and the U.S. economy may diverge from the 
characteristics of a purely competitive model. 

E. Define economic systems and capitalism (the market system) and identify and 
describe major characteristics of the private sector and the role ofthe public 
sector. 

F. Define price elasticity of demand and supply; identify the five types of elasticity; 
calculate the elasticity coefficient from two points on a demand or supply curve; 
and explain the determinants of price elasticity. 

G. Explain the use of marginal utility analysis to describe consumer equilibrium and 
the use ofthese concepts to derive a downward sloping demand curve. 

H. Explain the concepts of production function and diminishing returns; marginal 
and average product; explicit and implicit costs; accounting profit, normal profit 
and economic profit; short run and long run; fixed, variable and marginal cost; 
economies and diseconomies of scale and long run average costs. 

1. Explain the characteristics of perfectly competitive and non-competitive market 
structures (monopoly, oligopoly, and monopolistic competition); describe the 
neoclassical and alternative analysis of the nature of firm behavior and market 
outcomes upon the criteria used to evaluate economic systems and outcomes; 
analyze the use of government policy in such market structures. 

J. Identify, describe and critically discuss major theories concerning the 
determination of factor prices including the alternative views of marginal 
productivity theory and labor segmentation theory; and discuss the development 
and role of labor unions in the U. S. economy. 

K. Define market failures, including the concepts of moral hazard, externality, 
monopoly power and public goods and describe the policy options available to 
address these problems. 

L. Apply the economic concepts developed in the class to some modern economic 
conditions and problems such as economic insecurity, poverty, discrimination, 
drugs, pollution, health care, resource sustainability, and regulation. 

M. Define the concepts of absolute and comparative advantage; demonstrate the 
potential gains from specialization and trade; analyze the argu..rnents for and 
against managed trade, protection, tariffs and quotas. 

V. CONTENT 
A. Fundamentals of economic thinking 

1. Scarcity 
2. Opportunity costs 
3. Production possibilities 
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4. Marginal analysis 
5. Rational behavior 
6. Scientific thinking and testing theory 
7. Positive vs. normative distinction 

B. How markets operate 
1. Definition of a market 
2. Factors of production 
3. Supply and demand 
4. Equilibrium and movement to equilibrium 
5. Price mechanism 
6. Effect of non-price factors 
7. Producer and consumer surplus 
8. Price controls 

C. Economic institutions 
1. The private sector and types of business 
2. The role of the public sector 

D. Elasticity 
E. Consumer demand 
F. Production and cost in the firm 

1. Introduction to the production function 
2. Marginal and average product 
3. Law of diminishing returns 
4. Explicit and implicit cost 
5. Accounting profit vs. economic profit and nonnal profit 
6. Total cost, average cost and marginal cost in short-run 
7. Short-run production decisions 
8. Long-nm average cost curve 
9. Economies and diseconomies of scale 

G. Market Structures 
1. Concepts of efficiency and optimality 
2. Perfect competition 
3. Monopoly 
4. Monopolistic competition 
5. Oligopoly 

H. Introduction to factor markets 
1. Wage determination, marginal productivity theory and alternative theories 
2. Income distribution, theories of discrimination and poverty 
3. The role of labor unions 
4. Theories of rent, interest and profit 

I. Market failure and public policy 
1. Analysis of moral hazard, externalities, monopoly power and public goods 
2. Taxes and their effects 
3. Analysis of current economic problems 

J. Specialization and gains from trade 

VI. INSTRUCTIONAL METHODOLOGY 
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A. Assignments 
1. In-class assignments, done in groups or individually, which may include one 

or more of: 
a. Problem-solving exercises 
b. Discussion questions 
c. Presentations 
d. Current event analysis 
e. Experiments 

2. Out -of-class Assignments 
a. Reading of assigned materials 

1. Textbooks 
2. Additional assigned reading 

b. Written work, including one or more of: 
1. Homework problem sets, either online or on paper, including graphing, 

short answer, problem solving exercises involving calculations and 
other types of questions 

2. Current event analysis 
3. Term papers 
4. Group projects 
5. Experiments 

B. Evaluation 
1. In-class exams and quizzes given throughout the semester, focused on the 

major learning outcomes, containing one or more of: 
a. Multiple choice questions 
b. Short answer questions 
c. Problem solving exercises including computation 
d. Graphing 
e. TruelFalse questions 
f. Essays 

2. A comprehensive final examination testing proficiency in the major learning 
outcomes of the course. 

3. Homework problem sets, term papers or other written assignments. 
4. Class participation, including one or more of: 

a. Graded in-class problem-solving exercises and/or quizzes 
b. Class discussions and debates 
c. Presentations 
d. Group projects 
e. Experiments 
f. Attendance records may be used to assist in evaluating a student's in-class 

participation, but attendance in itself, separate from participation, is not 
used in student evaluation. 

C. Textbooks and other Instructional Materials 
1. Assigned textbook chosen by the instructor, for example: 

a. Miller, R L., Economics Today: The Micro View. Boston: Pearson. 
2011. 

b. Hubbard, RG. and A. O'Brien, Microeconomics. Boston: Pearson. 2012. 
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c. Krugman, P. and R. Wells, Microeconomics. New York: Worth. 2012. 
d. Stone, Gerald W., Core Microeconomics. New York: Worth. 2012 
e. Goodwin, Neva; Julie A. Nelson; Frank Ackerman; Thomas Weisskopf, 

Microeconomics in Context, New York, M.E. Sharpe,2008. 
f. Riddell, Tom, Jean A Shackelford, Stephen C. Stamos and Geoffrey 

Schneider, Economics: A Tool for Critically Understanding Society. New 
York. Pearson, 2010. 

g. Or another similar textbook. 
2. An instructor may require purchase of the instructor's own course reader 

composed of articles, clippings, and original written material. 
3. Review sheets and handouts prepared by the instructor, which could include 

current news articles that relate micro economic theory to current economic 
events. 

4. Internet or library resources related to current economic events and statistics. 
5. PowerPoint presentations or overhead transparencies may be used by some 

instructors. 
6. Online homework and study aids may be used by some instructors. 
7. Some instructors may offer this course as a tech-enhanced course and use the 

college's online learning management system to supplement (but not replace) 
face-to-face class meetings. 

VII. TITLE 5 CLASSIFICATION 
CREDITIDEGREE APPLICABLE (meets all standards of Title 5. Section 55002(a)). 
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