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Lecture - 3 (52.5 total) 
3 
MATH 40 or demonstrated equivalent knowledge 
of elementary algebra (first year high school 
algebra, or placement in MATH 60, or equivalent) 
None 
MATH 60 or demonstrated equivalent lmowledge 
of intermediate algebra (second year high school 
algebra, or placement in MATH 90, or equivalent) 
To enable the student to identify and interpret 
macroeconomic concepts and data; describe U.S. 
economic institutions; apply different 
macroeconomic models to explain the 
macroeconomic adjustment process and analyze the 
impacts of monetary and fiscal policy; present an 
informed analysis of issues of national 
macroeconomic policy. Meets graduation and 
transfer requirements. Prepares students for major 
and/or further course work in Economics, Business, 
Business Administration, Pre-Law, Public Policy, or 
other related fields. 
No 
Letter or (at student's option) PassINo Pass 
o 

General principles, terminology, and methodology of economics with emphasis on 
macroeconomics. Economic organization and institutions, markets, national income 
analysis, business cycles, models of aggregate economic analysis, macroeconomic 
equilibrium, money and banking, fiscal and monetary policy, economic growth, 
fundamentals of international economics. 

IV. MAJOR LEARNING OUTCOMES 
Upon completion of this course a student will be able to: 
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A. Identify fundamental concepts in economic analysis, including scarcity, 
opportunity cost, resources (factors of production), scientific thinking, and 
positive and normative analysis. 

B. Identify the assumptions of the production-possibilities model and explain 
increasing opportunity costs using a production-possibilities schedule or curve. 

C. Define capitalism (the market system), and describe major characteristics of the 
private and public sectors in the U.S. economy. 

D. Define demand, supply, equilibrium price, and perfectly competitive markets, and 
analyze how changes in non-price factors affect market equilibrium 

E. Explain the measurement of gross domestic product; distinguish between the 
expenditure approach and the income approach of viewing GDP; and identify the 
major income account categories. 

F. Identify, explain the importance of, and critically evaluate concepts of the 
business cycle, employment, unemployment, and inflation, including price 
indexes. 

G. Define economic growth, and explain the historical patterns of short-term 
fluctuations in output and employment and in price movements together with the 
long-run trends. 

H. Identify the assumptions of Classical macroeconomic theory and explain its 
conclusions concerning the long-run stability of capitalist economies. 

1. Identify the assumptions of Keynesian macroeconomic theory and apply the 
consumption function to explain its conclusions concerning short-run 
macroeconomic equilibrium, the multiplier process, and the full-employment 
level of output in a capitalist economy. 

J. Explain the meaning of aggregate demand and aggregate supply, and use the 
model to predict short-run changes and long-run trends in prices, output and 
employment. 

K. Identify and describe the tools of government fiscal policy and apply Keynesian 
theory to analyze the effects of their use, including issues of deficits and debt. 

L. Describe broadly the performance of the U.S. macroeconomy and recent trends 
towards globalization, and identify and evaluate recent macroeconomic policy in 
the U.S. 

M. Explain the functions of money and the nature and role of financial intermediaries 
in the U.S. economy. 

N. Explain the basic nature of a fractional reserve banking system and the role of 
commercial banks in the creation of money. 

O. Explain the role of the Federal Reserve System in the U.S. economy and describe 
the major tools of monetary policy. 

P. Apply Keynesian theory and an alternative theory to analyze the potential effects 
of the use ofthe major tools of monetary policy on the economy. 

Q. Define the balance of payments and balance of trade. 

V. COURSE CONTENT 
A. Fundamentals of economic thinking 

1. Economic activity and scarcity 
2. Resources 
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3. Opportunity cost 
4. Scientific thinking and economic models 
5. Positive and normative analysis 
6. Economic issues and perspectives 

7. Using graphs in economics 
B. Production possibilities 

1. The production possibilities model 

2. Marginal opportunity cost 
C. U. S. economic institutions 

1. Economic systems: capitalism (the market system) 
2. The business sector 
3. The household sector 
4. The government sector 

D. Microeconomic foundations 
1. Demand, supply, and market equilibrium 
2. The relevance of competitive market model 
3. Market failures 

E. Measuring macroeconomic performance and analyzing data 
1. National income accounting: GDP 
2. Expenditures and income approaches to GDP 
3. The circular flow model 
4. Nominal and real GDP 
5. Potential real GDP and the GDP gap 

F. Changes in the macro economy over time 
1. The business cycle 
2. Employment and unemployment 
3. Inflation and price indices 
4. Economic growth 

G. Classical macroeconomic theory 
1. Say's Law 
2. Flexible prices, wages, and interest rates 
3. Equilibrium at potential real GDP 

H. Keynesian macroeconomic theory 
1. The consumption function and saving 
2. Investment expenditures and the interest rate 
3. Macroeconomic equilibrium in the short run 
4. The multiplier process 

I. The aggregate demand-aggregate supply model 
1. Aggregate demand 
2. Aggregate supply in the short run 
3. Aggregate supply in the long run 

J. Fiscal Policy 
1. Discretionary fiscal policy 
2. Automatic stabilizers 
3. Deficits and the national debt 
4. Recent U.S. macroeconomic issues and fiscal policy 
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K Money, financial intermediaries, and the Federal Reserve 
1. Functions of money and the money supply 
2. Financial intermediaries 
3. Banks and money creation 
4. Structure and functions of the Federal Reserve 

L. Monetary theory and policy 
1. Theories of determination of the interest rate 
2. The velocity of money 
3. Tools of monetary policy 
4. Keynesian theory of monetary policy 
5. Alternative theories of monetary policy 
6. Recent U.S. monetary policy 

M. International economics 
1. Exchange rates 
2. The balance of payments 
3. The balance of trade 

VI INSTRUCTIONAL METHODOLOGY 
A. Assignments 

1. In-class assignments, done in groups or individually, which may include one 
or more of: 
a. Problem-solving exercises 
b. Discussion questions 
c. Presentations 
d. Current event analysis 
e. Experiments 

2. Out-of-class Assignments 
a. Reading of assigned materials 

1. Textbooks 
2. Additional assigned reading 

b. Written work, including one or more of the following: 
1. Homework problem sets, either online or on paper, including graphing, 

short answer, problem-solving exercises involving calculations, and 
other types of questions 

2. Current event analysis 
3. Term papers 
4. Group projects 
5. Experiments 

B. Evaluation 
1. In-class exams and quizzes given throughout the semester, focused on the 

major learning outcomes, containing one or more of the following: 
a. Multiple-choice questions 
h. Short-answer questions 
c. Problem-solving exercises including computation 
d. Graphing 
e. True-false questions 
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f Essays 
2. A comprehensive final examination testing proficiency in the major learning 

outcomes of the course. 
3. Homework problem sets, term papers, or other written assignments. 
4. Class participation, including one or more of: 

a. Graded in-class problem-solving exercises and/or quizzes 
b. Class discussions and debates 
c. Presentations 
d. Group projects 
e. Experiments 
f Attendance records, which may be used to assist in evaluating a student's 

in-class participation; attendance in itself, separate from participation, is 
not used in student evaluation. 

C. Textbooks and other instructional materials 
1. There will be an assigned text chosen by the instructor, for example: 

a. Boyes, M., and Melvin, M., Macroeconomics. South-Western. 2013. 
b. McConnell, C, Brue, S., and Flynn, S., Macroeconomics. McGraw-HilL 

2012 
c. Krugman, P., and Wells, R, Macrcoeconomics. Worth, 2012. 
d. Hubbard, RG., and O'Brien, AP., Macroeconomics. Prentice Hall, 2012. 
e. Riddell, T., et al., Economics. Prentice HalL 2010. 
£. Another similar textbook. 

2. An instructor may require purchase of the instructor's own course reader 
composed of articles, clippings, and original written material. 

3. Regular review sheets and handouts are prepared by the instructor. Handouts 
may include current newspaper articles and other materials which relate the 
macroeconomic theory to current economic events. 

4. Internet or library resources related to current economic events and statistics 
may be assigned. 

5. PowerPoint presentations or overhead transparencies may be used by some 
instructors. 

6. Online homework and study aids may be used by some instructors. 
7. Some instructors may offer this course as a Techenhanced course and use the 

college's online learning management system to supplement (but not replace) 
face-to-face class meetings. 

VII. TITLE 5 CLASSIFICATION 
CREDIT/DEGREE APPLICABLE (meets all standards of Title 5. Section 55002(a)). 
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